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(c) Using Regional Portfolios in ICAPM
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May 1989 - December 2006

(a) Using the Global Portfolio in ICAPM
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(b) Using the Global Portfolio in ICAPM

DEUBELFRAJPN
ITA

USA

AUT
FIN

MYS

ESPNORHKG
IRL

CANDNK

NZL

SGPSWEGBR
CHENLDAUS HKGGBR

JPN
ITA

IRL

CHE
MYS

DNK

NZL

SGP

AUT
FRABEL

USA

ESP
DEUFIN

CANSWEAUSNORNLD

JPN
BELFIN
DNKSGP

USA

ITA
NORSWECAN

DEU
ESP

IRL

MYS

HKGAUS
CHE

NZL

NLDFRA
AUT

GBR SGP
ESP

USA

FRA
HKG

CHEITA
CAN

BEL
MYS

FIN

IRL
AUSDNK

AUTNZL

SWE
NLDJPNNOR

DEU

GBR

-1
0

-5
0

5
-1

0
-5

0
5

-10 -5 0 5 -10 -5 0 5

B/M C/P

D/P E/P

E
st

im
at

ed
 c

ou
nt

ry
 re

ac
tio

n

Country reaction implied by the two-factor ICAPM (%)

(c) Using Regional Portfolios in ICAPM
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(d) Using Regional Portfolios in ICAPM
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